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CALVIST axL‘Lp

CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of Student Energy:

We have audited the accompanying financial statements of Student Energy, which comprise the statement of financial position as
at December 31, 2016 and the statements of operations, changes in net assets and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Student Energy as at

December 31, 2016 and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Other Matter

The prior year end December 31, 2015 financial statements were audited by another professional accountant.

Calgary, Alberta CM 0

May 29, 2017 Chartered Professional Accountants
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STUDENT ENERGY
Statement of Financial Position
As at December 31, 2016

2016 2015
Assets
Current
Cash and cash equivalents $ 71,278 & 10,615
Accounts receivable (Nofe 3} 317 15,005
Goods and services tax recoverable 6,200 4,992
77,795 30612
Property (Note 4) 83,103 113,917
$ 160,898 § 144,529
Liabilities and net assets
Current liabilities
Accounts payable and accrued liabilities $ 9545 § 9,437
Deferred contributions (Note 5) 84,415 62,730
93,960 72,167
Net assets
Share capital (Note 6) 6 6
Invested in property 33,688 51,187
Unrestricted 33,244 21,169
66,938 72,362
$ 160,898 3 144,529

On bebhalf of the Board

Director

Direclor

See notes to financial statements




STUDENT ENERGY
Statement of Operations
For the Year Ended December 31, 2016

2016 2015
Revenue
Corporate sponsorships $ 141,074 3 164,401
Grants 79,511 104,771
Other income 22,682 19,431
Program income 6,512 50,535
Philanthropy 619 2,150
250,398 341,288
Expenses
Salaries and benefits 133,719 115,104
Contractors and consultants 31,615 38,387
Amortization 30,814 26,237
Travel 18,917 . 18,252
Facilities and equipment 14,240 6,069
Office and administrative 7,211 5,554
Professional fees 7,067 8,049
Marketing 6,460 43,743
Website 3,990 996
Insurance 1,125 1,125
Interest and bank charges 626 797
Other expense 38 69
Memberships and dues - 350
Fundraising fees - 6,549
Rental - 16,637
255,822 288,818
Excess {deficiency) of revenue over expenses $ (5424) 3% 52,470

See notes to financial statements




STUDENT ENERGY
Statement of Changes in Net Assets
For the Year Ended December 31, 2016

Share Invested in  Unrestricted
Capital Property 2016 2015
Net assets - beginning
of year $ 6 ¢ 51,187 $ 21,169 § 72,362 § 19,892
Deficiency of revenue
OVEr expenses - {17,499) 12,075 {5,424} 52,470
Net assets - end of year § 6 § 33,688 § 33,244 § 66,938 % 72,362

See notes to financial staterments




STUDENT ENERGY
Statement of Cash Flows
For the Year Ended December 31, 2016

2016 2015
Operating activities
Excess of revenue over expenses $ (5,424} 3% 52,470
Item not affecting cash:
Amortization of property 30,814 28,237
25,390 78,707
Changes in non-cash working capital:
Accounts receivable 14,688 {15,000)
Accounts payable and accrued liabilities 110 (7,451)
Goods and services tax recoverable (1,209) (2,312}
Deferred income 21,684 -
35,273 (24,763)
Cash flows from operating activities 60,663 53,944
Investing activity
Purchases of property - (45,774)
Financing activity
Deferred contributions related to property . (42,086)
increase {decrease) in cash flows 60,663 (33,916)
Cash and cash equivalents - beginning of year 10,615 44,531
Cash and cash equivalents - end of year $ 71,278  $ 10,615

See notes to financial statements




STUDENT ENERGY
Notes to Financial Statements
For the Year Ended December 31, 2016

1. Purpose of the organization

Student Energy (the "Organization"} is an organization with a global outiook that is creating the next
generation of energy leaders committed to transitioning the world to a sustainable future. The
Organization was incorporated on October 6, 2011 under the Companies Act of Alberta. The
organization is a registered charity and is therefore exempt from the payment of income tax under
149{1)(f) of the Income Tax Act.

2, Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations in Part Il of the CPA Canada Handbook, and in management's
opinion, have been properly prepared within reasenable limits of materiality and within the framework
of the significant accounting policies summarized below:

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bills and are
valued at cost plus accrued interest. The carrying amounts approximate fair value because they have
maturities at the date of purchase of less than ninety days.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Denated services

Volunteers contribute significant amounts of time to the activities of the Organization without
compensation. Because of the difficulty in determining the fair value of the services contributed, there
has been no recognition of these services in the financial statements.

Financial instruments

The Organization initially measures its financial assets and financial liabilities at fair value. It
subsequently measures all of its financial assets and financial liabilities at amortized cost.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. By their nature, these estimates are
subject to measurement uncertainty. The effect of changes in such estimates on the financial
statements in future periods could be significant. Accounts specifically affected by estimates in these
financial statements are accounts receivable, property, accounts payable and accrued liabilities and
deferred contributions.

(continues)




STUDENT ENERGY
Notes to Financial Statements
For the Year Ended December 31, 2016

2.  Summary of significant accounting policies (continued)
Property

Property is stated at cost or deemed cost less accumulated amortization. Property is amortized over
its estimated useful life on a straight-line basisat the following rates and methods:

Website development cost 5 years
Accounts receivable
2018 2015
Imaginea $ - $ 15,000
Other 317 5
$ 37 % 15,005
Property
2016 2015
Cost Accumulated Net book Net book
amortization value value
Website development cost 154,072 $ 70,969 $ 83,103 $ 113,917

Deferred contributions

Contributions received for property and equipment are deferred and amortized over the useful life of

the asset,
2018 2015
Related to property
Balance, beginning of the year $ 62,730 $ 104,817
Additions - 70,000
LHilizations {13,315} {112,087)
49,415 62,730

Deferred contributions related to operations is funding received for future period operations.

Related to operations

Balance, beginning of the year

35,000

Additions -
35,000 -
Total deferred contributions $ 84415 % 62,730




STUDENT ENERGY
Notes to Financial Statements
For the Year Ended December 31, 2016

6. Share capital
2016 2015

Issued:
6 Class A common voting shares $ 6 3 6

The Organization issued 8 common voting shares valued at $1 each to the members of the board.

7. Capital management

Student Energy defines available capital as its net assets and deferred contributions. The
Organization's objective is to ensure that capital resources are readily available to meet its approved
operating and capital expenditure programs and liabilities as they become due.

The Organization monitors its capital through the use of detailed budgets that are approved by the
Board of Directors and the actual results are compared to budget on a periodic basis. Changes to the
activity of the Organizations expenditures and other policy amendments are ongoing and are
approved by the Board of Directors as needed.

8. Financial instruments

The Organziaton's financial instruments consist of cash and cash equivalents, short term
investments, accounts receivable, accounts payable and accrued liabilities. Unless otherwise noted, it
is management's opinion that the Society is not exposed to significant interest, currency or credit
risks arising from these financial instruments. The fair value approximates their carrying value, unless
otherwise noted.

9. Comparative figures

The prior year comparative figures were audited by another professional accountant. Some of the
comparative figures have been reclassified to conform to the current year's presentation.




